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FM SECSTATE WASHDC 

TO AMEMBASSY KHARTOUM PRIORITY 

CONFIDENTIAL STATE 080142 

E. O. 11652: GDS 
TAGS: MASS, SU 

SUBJECT: US MILITARY ASSISTANCE: TEN PERCENT DEPOSIT 
REF: KHARTOUM 0902 

1. CONGRESSIONAL RATIONALE FOR 10 PERCENT DEPOSIT 
REQUIREMENT IN LOCAL CURRENCY FOR USG USE IS RELATED 
TO CONCERN OVER US BALANCE OF PAYMENTS SITUATION. 

INTENT IS THAT LOCAL CURRENCIES ARE TO BE UTILIZED 
ABROAD, RATHER THAN US DOLLARS. THIS RATIONALE RECENTLY 
AGAIN ENUNCIATED BY SENATOR FULBRIGHT IN PRESENTATION 
OF HIS PROPOSED NEW MILITARY ASSISTANCE BILL APRIL 3. 

2. GIVEN BASIS OF CONGRESSIONAL RATIONALE AND OUR 
INABILITY TO PREDICT FUTURE USG FOREIGN CURRENCY REQUIRE- 
MENTS, WE CANNOT RPT CANNOT MAKE COMMITMENT AS TO AMOUNTS 
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